
STATE OF CALI'GFNIA --'HE QESOURCES AGENCY ....----ppp-p--.p-pp- - - ~ ~ ARNOLD~ -. -~ SCHLZ'ARZENEGGER.- -. p - ~~- Governor~~ 

~ .

CALIFORNIAENERGY COMMISSION 
~~ 

7518 NINTH STREET 

SACRAhhlENTD, IDA 05814-5512 

STATE OF CALIFORNIA 

ENERGY RESOURCES CONSERVATION 


AND DEVELOPMENT COMMISSION 


In the Matter of: 
Docket No. 01-AFC-7C 

Russell City Energy Center Project Staff's Recommendation 
Petition to  Extend the Deadline for 
Commencement o f  Construction DOCKET 


C 1 .;,;-:>- 7(', 

DATE 4u8 

IN'TRODUCTION !RECD.duL 2 4 2008 

Staff recommends that the California Energy Commission (Energy Commission) approve 
the petition filed on May 30, 2008, by Russell City Energy Company, LLC (project owner) 
to extend the deadline for the commencement of constr~~ction from September 10, 2008 
to September 10, 201 0. The petition was filed under section 1720.3 of the Energy 
Commission's regulations, which allows an applicant to request, and the Energy 
Commission to order, an extension of the construction deadline "for good cause." 

PROJECT BACKGROUND 

The Russell City Energy Center (RCEC) project, Docket Number 01-AFC-7, a 600 
megawatt (MW) natural gas-fired, combined-cycle electric generating facility located in 
Hayward, California, was certified on September 11, 2002. A major amendment to move 
the project location 1,300 feet northwest of the original location, Docket Nurr~ber 01-AFC-
7C, was filed on November 17, 2006. Following a comprehensive environmental review 
conducted by Energy Commission Staff, as well as extensive public hearings, the 
amendment was approved by the Energy Commission on October 2,2007. 

The initial deadline for commencement of construction was September 10, 2007. On 
July 25, 2007, the project owner filed a petition to extend the deadline for the 
commencement of construction of the RCEC for one year, to September 10, 2008. The 
Energy Commission issued an Order approving the extension on August 29, 2007. 

SUMMARY OF PETITION AND RECOMMENDATION 

The current petition for extension was received and docketed on May 30, 2008. The 
petition states that the owner has not been able to complete project financing or start 
construction by September 10, 2008, due to multiple past appeals related to the Energy 
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Commission's decision and a pending appeal of the project's federal air permit at the 
Environmental Appeals Board of the U.S. Environmental Protection Agency. 

Staff takes no issue with the applicant's statements in the petition and has co~icluded 
that the petition requesting the extension of the deadline for commencement of 
construction shows good cause for extending the deadline. Furthermore, the extension 
of the date to commence construction itself would not cause a significant effect on the 
environment, apart from that which has already been thoroughly reviewed in approving 
the 2007 major amendment. Therefore, staff recommends the Energy Commission 
adopt an order approving the requested extension to September 10, 2010. 

PUBLIC REVIEW 

A Notice of Receipt of the petition for extending the deadline for commencement of 
construction was docketed, mailed to the post-certification mailing lists, and posted to the 
Energy Commission's website on June 13, 2008. Public comments were received during 
the period of June 13,2008 to July I, 2008. Staff has responded to the public comments 
in writing. Those written responses are available for public viewing under the compliance 
proceeding Docket Number 01 -AFC-7C. A copy of the draft order for the Energy 
Commission's consideration at the July 30 Business Meeting is attached. 

Date: July 24, 2008 Respectfully submitted, 
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KEVIN W. BELL 
Senior Staff Counsel 












